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1. The “pay for say” argument linking federal leadership with federal funding has been a 
recurring theme in debates over health care funding and policy in Canada ever since fed
eral health transfers were folded into a (reduced) Canada Health and Social Transfer in 
the 1995 federal Budget. The sense of this issue is captured in the following excerpt from 
the Report of the Commission on the Future of Health Care in Canada (2002), otherwise 
known as the Romanow Report. From page 70 of the report: 

This increased investment by the federal government is not only consistent with the orig
inal medicare commitment, it is essential to protect, promote, and enhance the national 
dimensions of public health care in Canada. The final recommendation is also consistent 
with a recent proposal by Tom Kent (2002), one of the architects of medicare in the 1960s, 
who argued that such a reinvestment would be a prerequisite to the federal government 
resuming a leadership role with the provinces in shaping the future of medicare. 

2. Hugh Mackenzie, quoted in “The uncertain leadership of Canada’s Paul Martin” The 
Economist, Feb 17th 2005 

3. For a detailed review of the history of fiscal federalism in Canada and the dynamics of 
the development of the Canadian public economy, see Hugh Mackenzie, “The Art of the 
Impossible: Fiscal Federalism and Fiscal Balance in Canada”, Canadian Centre for Policy 
Alternatives, July 2006 

4. Mackenzie, “The Art of the Impossible”, p. 23 




